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Price elasticity of demand 
𝐸d

p
- shows the rate of 

quantitative change of 
demand according to the 
change of price to 1%







𝐸 =  𝑄(P) 𝑃

𝑄(𝑃)

Here,

E- Elasticity coefficient

P- market price

 𝑄(P) – derivative function of demand 



𝐸 =
2(Q2− Q1)

Q2+Q1
:
2(P2−P1)

P2+ P1

Here,

P1 and P2– initial and 

subsequent costs

Q1 and Q2- initial and 

subsequent quantities of 

demand



Demand is                                                                                                                    
elastic

Demand is not elastic

Unit elasticity





Presence 
and 

availability 
of 

substitute 
goods

Time 
factor

Unit 
weight of 
product`s 
expendi-

ture

Necessity 
of the 

product 
to the 

costumer



Income elasticity of demand 𝐸d

R
- shows the rate

of quantitative change of demand according to

the change of costumers` income to 1%.

It`s a positive size.

According to the size goods are divided into:

first-necessity / essential goods

second-necessity goods

third-necessity goods





Price elasticity coefficient of 

supply 𝐸𝑠-shows the rate of 

quantitative change of 

supply according to the 

change of price to 1%.

𝐸𝑠𝑝 = 𝑄`𝑠(P)
𝑃

𝑄𝑠







Presence of unloaded producing forces 

kinds of goods and services prepared for selling

Opportunity of long-term storage of production 

Minimum volume of expenditure necessary to the 
expansion of manufacturing

Period of time

economic activities(conjuncture) of the market





Demand and supply elasticity are one of
the main terms of micro economy and
play efficient role in the market economy.
With the help of demand and supply
elasticity we can conduct very important
economic analysis. Prices, revenue,
market conjuncture depend on elasticity.
Supply and demand elasticity assist to
carry on statistic and analytic inquiries ,
marketing research, economic analysis.
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