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EUROPEAN UNION 

HISTORY. 

After World War II, moves towards European integration were seen by many as an escape from 

the extreme forms of nationalism which had devastated the continent. One such attempt to unite 

Europeans was the European Coal and Steel Community which, while having the modest aim of 

centralised control of the previously national coal and steel industries of its member states, was 

declared to be "a first step in the federation of Europe". The originators and supporters of the 

Community include Jean Monnet, Robert Schuman, Paul Henri Spaak, and Alcide de Gasperi. 

The founding members of the Community were Belgium, France, Italy, Luxembourg, the 

Netherlands, and West Germany. 

In 1957, these six countries signed the Treaties of Rome which extended the earlier cooperation 

within the European Coal and Steel Community and created the European Economic 

Community, (EEC) establishing a customs union and the European Atomic Energy Community 

(Euratom) for cooperation in developing nuclear energy. In 1967 the Merger Treaty created a 

single set of institutions for the three communities, which were collectively referred to as the 

European Communities (EC), although commonly just as the European Community. 

In 1973, the Communities enlarged to include Denmark, Ireland, and the United Kingdom. 

Norway had negotiated to join at the same time but Norwegian voters rejected membership in a 

referendum and so Norway remained outside. In 1979, the first direct, democratic elections to the 

European Parliament were held. 

Greece joined in 1981, and Spain and Portugal in 1986. In 1985, the Schengen Agreement 

led the way toward the creation of open borders without passport controls between most 

member states and some non-member states. In 1986, the European flag began to be used by 

the Community and the Single European Act was signed. 

The Iron Curtain's fall enabled eastward enlargement. (Berlin Wall) 

In 1990, after the fall of the Iron Curtain, the former East Germany became part of the 

Community as part of a newly united Germany. With enlargement towards Eastern and 

Central Europe on the agenda, the Copenhagen criteria for candidate members to join the 

European Union were agreed. 

The European Union was formally established when the Maastricht Treaty came into force 

on 1 November 1993, and in 1995 Austria, Sweden, and Finland joined the newly established 

EU. In 2002, euro notes and coins replaced national currencies in 12 of the member states. 

Since then, the eurozone has increased to encompass sixteen countries. In 2004, the EU saw 

its biggest enlargement to date when Malta, Cyprus, Slovenia, Estonia, Latvia, Lithuania, 

Poland, the Czech Republic, Slovak Republic, and Hungary joined the Union. 

On 1 January 2007, Romania and Bulgaria became the EU's newest members. In the same 

year Slovenia adopted the euro, followed in 2008 by Cyprus and Malta, and by Slovakia in 

2009. In June 2009, the 2009 Parliament elections were held leading to a renewal of 

Barroso's Commission Presidency, and in July 2009 Iceland formally applied for EU 

membership. On 1 December 2009, the Lisbon Treaty came into force after a protracted and 

controversial birth. This reformed many aspects of the EU but in particular created a 

permanent President of the European Council, the first of which is Herman van Rompuy, and 

a strengthened High Representative, Catherine Ashton. 

MEMBER STATES. 

• The European Union is composed of 27 sovereign Member States: Austria, Belgium, 

Bulgaria, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, Germany, 

Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, 

Poland, Portugal, Romania, Slovak Republic, Slovenia, Spain, Sweden, and the United 

Kingdom. 

• The Union's membership has grown from the original six founding states—Belgium, 

France, (then-West) Germany, Italy, Luxembourg and the Netherlands—to the present 
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day 27 by successive enlargements as countries acceded to the treaties and by doing so, 

pooled their sovereignty in exchange for representation in the institutions. 

• To join the EU a country must meet the Copenhagen criteria, defined at the 1993 

Copenhagen European Council. These require a stable democracy that respects human 

rights and the rule of law; a functioning market economy capable of competition within 

the EU; and the acceptance of the obligations of membership, including EU law. 

Evaluation of a country's fulfilment of the criteria is the responsibility of the European.  

COUNCIL 

• No member state has ever left the Union, although Greenland (an autonomous province 

of Denmark) withdrew in 1985. The Lisbon Treaty now provides a clause dealing with 

how a member leaves the EU. 

• There are three official candidate countries, Croatia, Macedonia and Turkey. Albania, 

Bosnia and Herzegovina, Montenegro, Serbia and Iceland are officially recognised as 

potential candidates. Kosovo is also listed as a potential candidate but the European 

Commission does not list it as an independent country because not all member states 

recognise it as an independent country separate from Serbia. 

• Four Western European countries that have chosen not to join the EU have partly 

committed to the EU's economy and regulations: Iceland, which has now applied for 

membership, Liechtenstein and Norway, which are a part of the single market through the 

European Economic Area, and Switzerland, which has similar ties through bilateral 

treaties. The relationships of the European microstates, Andorra, Monaco, San Marino 

and the Vatican include the use of the euro and other areas of co-operation. 

• Geography. The territory of the EU consists of the combined territories of its 27 member 

states with some exceptions, outlined below. The territory of the EU is not the same as 

that of Europe, as parts of the continent are outside the EU, such as Switzerland, Norway, 

European Russia, and Iceland. Some parts of member states are not part of the EU, 

despite forming part of the European continent (for example the Isle of Man and Channel 

Islands (two Crown Dependencies), and the Faroe Islands (a territory of Denmark)). The 

island country of Cyprus, a member of the EU, is closer to Turkey than to continental 

Europe and is often considered part of Asia. 

• Several territories associated with member states that are outside geographic Europe are 

also not part of the EU (such as Greenland, Aruba, the Netherlands Antilles, and all the 

non-European British overseas territories). Some overseas territories are part of the EU 

even though geographically not part of Europe, such as the Azores, the Canary Islands, 

Madeira, Lampedusa, French Guiana, Guadeloupe, Saint Barthélemy, Martinique, 

Réunion, Ceuta and Melilla. As well, although being technically part of the EU, EU law 

is suspended in Northern Cyprus as it is under the de facto control of the Turkish 

Republic of North Cyprus, a self-proclaimed state that is recognised only by Turkey. 

 

GOVERNANCE.   

 The institutions of the EU operate solely within those competencies conferred on it upon 

the treaties and according to the principle of subsidiarity (which dictates that action by 

the EU should only be taken where an objective cannot be sufficiently achieved by the 

member states alone). Law made by the EU institutions is passed in a variety of forms, 

primarily that which comes into direct force and that which must be passed in a refined 

form by national parliaments. 

 Legislative competencies are divided equally, with some exceptions, between the 

European Parliament and the Council of the European Union while executive tasks are 

carried out by the European Commission and in a limited capacity by the European 

Council (not to be confused with the aforementioned Council of the European Union). 

The interpretation and the application of EU law and the treaties are ensured by the Court 
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of Justice of the European Union. There are also a number of ancillary bodies which 

advise the EU or operate in a specific area. 

ECONOMY.   

 Since its origin, the EU has established a single economic market across the territory of 

all its members. Currently, a single currency is in use between the 16 members of the 

eurozone. If considered as a single economy, the EU generated an estimated nominal 

gross domestic product (GDP) of US$16.45 trillion (14.794 trillion international dollars 

based on purchasing power parity) in 2009, amounting to over 21% of the world's total 

economic output in terms of purchasing power parity,[10] which makes it the largest 

economy in the world by nominal GDP and the second largest trade bloc economy in the 

world by PPP valuation of GDP. It is also the largest exporter , and largest importer of 

goods and services, and the biggest trading partner to several large countries such as 

China and India. 

 178 of the top 500 largest corporations measured by revenue (Fortune Global 500) have 

their headquarters in the EU. 

 In May 2007 unemployment in the EU stood at 7% while investment was at 21.4% of 

GDP, inflation at 2.2% and public deficit at −0.9% of GDP. There is a great deal of 

variance for annual per capita income within individual EU states, these range from 

US$7,000 to US$69,000. 

DEMOGRAPHICS. 

• The combined population of all 27 member states has been forecast at 501,259,840 as of 

January 2010. 

• The EU's population is 7.3% of the world total, yet the EU covers just 3% of the Earth's 

land, amounting to a population density of 113 km2 (44 sq mi) making the EU one of the 

most densely populated regions of the world. One third of EU citizens live in cities of 

over a million people, rising to 80% living in urban areas generally. The EU is home to 

more global cities than any other region in the world. It contains 16 cities with 

populations of over one million. 

• Besides many large cities, the EU also includes several densely populated regions that 

have no single core but have emerged from the connection of several cites and now 

encompass large metropolitan areas. The largest are Rhine-Ruhr having approximately 

11.5 million inhabitants (Cologne, Dortmund, Düsseldorf et al.), Randstad approx. 7 

million (Amsterdam, Rotterdam, The Hague, Utrecht et al.), Frankfurt/Rhine-Main 

approx. 5.8 million (Frankfurt, Wiesbaden et al.), the Flemish diamond approx. 5.5 

million (urban area in between Antwerp, Brussels, Leuven and Ghent), the Upper 

Silesian Industrial Region approx. 3.5 million (Katowice, Sosnowiec et al.), and the 

Öresund Region approx. 2.5 million (Copenhagen, Denmark and Malmö, Sweden) 

 
 

 


