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 Investment plays a very important role in the 𝐞𝐜𝐨𝐧𝐨𝐦𝐲 [𝟏] .  
They volume objectively necessary for the stable development 

of the economy, ensuring of sustainable economic growth. 

Active investment process determines the economic potential 

of the country as a whole, contributes to improving the living 

standards of the population. Economic setting action of 

individual businesses depends to a knowledge-large extent on 

the amount and form of ongoing investment.



 According to the law of the Republic of Uzbekistan "On foreign 

investments“ a foreign 𝒊𝒏𝒗𝒆𝒔𝒕𝒎𝒆𝒏𝒕𝒔 [𝟐] in the Republic of 

Uzbekistan, recognized all types of tangible and intangible 

benefits and ownership rights for them, including intellectual 

property rights, as well as any income from foreign 

investments invested by foreign investors to business and 

other activities, which are not prohibited by law, mainly for 

profit (income).



At the economy -wide level,  
investment is required for:

 expanded reproduction;

 structural changes in the 
country;

 improve the competitiveness 
of domestic products;

 solving social and economic 
problems, in par t icular

 problems of unemployment,  
environment, health,  
development, education, etc .

At the micro level investments 
contribute to:  

 developing and 
strengthening the company's 
posit ion;

 replacement of f ixed assets;

 increase the technical level 
of the company;

 stabil ize the financial 
condition;

 improve the competitiveness 
of enterprises;

 fur ther training of personnel ;

 improvement of management 
practices.



 Efficiency of investment depends on their structure. Under the 

𝒔𝒕𝒓𝒖𝒄𝒕𝒖𝒓𝒆 𝒐𝒇 𝒊𝒏𝒗𝒆𝒔𝒕𝒎𝒆𝒏𝒕 [3]means their composition by type 

and direction of use, as well as the proportion of the total 

investment.

 Distinguish technology, reproductive, territorial, sectorial 

structure, sources of financing and by property type.

THE STRUCTURE OF INVESTMENTS.



 The technological  s t ructure o f  real  investment gives  an idea of  the composit ion of  
costs  for  bui ld ing and const ruct ion works ,  purchase of  machiner y,  equipment ,  tools ,  
for  other  capita l  expenditures .

 The reproduct ive s t ructure o f  capi tal  investments character izes the d istr ibut ion of  
the rat io  of  investment  in  forms of  reproduct ion of  f i xed assets ,  shows the share of  
capita l  investments a l located for  reconstruct ion,  modernizat ion of  ex is t ing 
bus inesses ,  new construct ion,  modernizat ion of  product ion .

 Under  the terr i tor ia l  s t ructure o f  cap i ta l  investments  means thei r  d is t r ibut ion and 
the rat io  of  the ter r i tor ies,  reg ions ,  areas  of  the countr y .

 Sector ia l  s t ructure refers  to  the d is tr ibut ion and the rat io  of  capi tal  investment  by  
industr y  and the economy.  I t  ind icates  the degree of  balance and propor t ional i ty  in  
the development of  industr ies  and the development of  industr ies ,  providing 
accelerat ion of  sc ient if ic  and technical  progress in  the countr y .

Funds are  a lso  the st ructure  of  capita l  investments by  source o f  funding ,  which 
ref lects  the d is t r ibut ion and the rat io  by  source of  f inanc ing:  own and

funds ra ised.

Plays  an impor tant  ro le  and the st ructure  of  capi tal  investments  ownership ,  which 
means the d istr ibut ion and the rat io  of  capita l  expenditures  by  types of  ownership:  
state ,  munic ipal ,  mixed,  fore ign,  etc .

THE STRUCTURE OF INVESTMENTS.



 Under state regulation of investment activities are understood 
as defined in law forms and methods of administrative and 
economic measures used by all levels of government to 
implement the investment policy of providing state of the 
problem of socio-economic development of the country and its 
regions, improve the efficiency of investment, providing a safe 
environment for investments in various investment properties.

Methods of state regulation of foreign investments:

 Financial: accelerated depreciation, tax credits, grants and 

loans, insurance and credit guarantees;

 Non-financial: the delivery of land, provision of the necessary 

infrastructure, the provision of technical assistance.



State regulation of investment activities carried out by :

improving the legislative base of investment activity;

application of the tax system, taxpayers and differentiating objects of taxation, tax rates and 
benefits on them;

accelerated depreciation of fixed assets;

establish rules, regulations and standards;

conducting monetary policy and pricing policies ;

the establishment of mechanisms for the examination of investment projects;

determine the conditions of ownership and use of land and other natural resources;

monitoring the implementation of investment projects included in the investment program of the 
Republic of Uzbekistan.

State regulation of investment activities carried out in other forms as provided by law.



 During the years of independence Uzbekistan has created a 

favorable investment climate , a broad system of legal 

guarantees and privileges for foreign investors to develop a 

comprehensive system of measures to stimulate the activity 

of the enterprises with foreign investments.

 Investment Laws of the Republic of Uzbekistan is one of the 
most advanced in the legislation of CIS countries , having 
incorporated the main provisions of international investment law,
in particular the provisions guaranteeing the rights of foreign 
investors , the provision of certain preferences for investors and 
others.



The basis for the legal regulation of foreign investment in the 
Republic of Uzbekistan are:

•The Law "On Foreign Investments";

•The Law "On investment activity";

•Law "On guarantees and measures of protection of the rights of foreign investors";

•Law “on Protection of investors rights in securities markets"

•Etc, a number of legal acts adopted in the form of decisions of the President of the 
Republic of Uzbekistan and regulations of the Government of the Republic of Uzbekistan.



 In the implementation of structural reforms in the economy of 

Uzbekistan foreign investment plays a crucial role, as the 

productive forces of the republic are in need of major 

investment for modernization and reconstruction, and internal 

sources of investment financing are insufficient. And the 

involvement of a large scale foreign investment pursues 

strategic goals and is one of the most important areas of 

government policy



The main task of  the state  i s  to  c reate an enabl ing env i ronment for  investment .  Our  

country  has  ever y thing you need to  at t ract  s igni f icant  foreign investment :

formed the legal framework that defines the legal framework for entrepreneurship, protection of private property and 
competition;

established infrastructure to support the investment process ;

political stability ;

political stability ;

favorable geographical position;

skilled labor ;

capacious market.

rich mineral resources , and the potential development of the agricultural sector;



The effectiveness of foreign capital depends on a number of 
macroeconomic indicators, among which the most representative 
are:

 The share of foreign investment in total domestic gross 
investment ;

 The amount and percentage of products produced by companies 
with foreign capital in the total volume of industrial production ;

 The number and percentage of employees in enterprises with 
participation of foreign capital in total employment ;

 labor productivity in enterprises with foreign capital ;

 The proportion of enterprises with participation of foreign capital 
in total exports and imports of the country;

 The share of enterprises with participation of foreign capital in 
GDP.



The use of foreign investment al lows you to:

 revive the economy ;

 access to advanced technologies and management methods ;

 counteract the increase in the external debt of the state ,  providing the 
means for i ts repayment ;

 encourage the development of their own society's productive forces ;

 promote the ef ficient production and boosting the economy and its 
integration into the world economic system as a result of industrial,  
scientific and technical cooperation .

The indirect benefits of foreign investment are:

 attraction of new technologies, equipment and "know -how " ;

 opportunity to train personnel specialists , managers and 
entrepreneurs who own modern management and organization of 
production ;

 activation of the export potential of the donor country ;

 resource development regions.



 Over the past five years, the largest foreign investor in 

Uzbekistan were - Russia, China, Britain, Turkey, United 

States, South Korea, Germany, Hong Kong, Ireland, Israel, 

France, Belarus, Georgia, Greece.

 However,  the overall  level of investment remained relatively small,  
their  value is calculated only a few hundred mill ion dol lars,  and the 
number of contracts fluctuated around 300 -350 .  Recently,  the State 
Statist ics Committee of Uzbekistan announced the continuation of 
decl ine in foreign direct investment in the country .

 According to the report , the volume of foreign investment in the 
first quarter of 2012 fell  by more than 50% and reached 216 
mill ion dollars. For comparison, in the same period of 2011 , the 
level of investments amounted to 481 mill ion dollars. Although 
the decline was observed in 2011. , But then it was 22 %



 The most important source of sustained high economic growth 
and diversification of its structure was a growing volume of 
investment in fixed assets , amounting to 22.9 percent of 
GDP. Attracted investments in the equivalent $ 11.7 billion , 
or 14 percent more than in 2011 . More than 22 percent of 
total investment , or more than $ 2.5 billion were foreign 
investments, of which more than 79 percent - foreign direct 
investment. About 74 percent of all investments were directed 
at industrial construction . 205 completed the implementation 
of investment projects.



 Total  vo lume of  investments  in  f i xed assets  in  Januar y -June 2013 in  local  currency 
amounted to  12,080.6 b i l l ion soums or  110.5  percent  of  the cor responding per iod 
in  2012 .

 The d is t r ibut ion of  investments  in  f i xed assets  by  ownership for  Januar y - June 2013 
are as  fo l lows:



 Investments in fixed capital by 

industry in January -June 2013 is 

represented by the following data:



 The use of  fore ign investment and loans in  cer ta in  sectors of  the economy is  
characterized by the fo l lowing data:

Percentage of 

the total 

volume



 I n  A p r i l  2 01 2 ,  t h e  G over n m en t  o f  t h e  Rep u b l i c  o f  Uz b ek is t a n  a n n o u n c ed  t h a t  i t  i s  seek in g  to  
a t t r a c t  i nves to r s  w i t h  n ew  t a x  in c en t i ves ,  r es t r i c t io ns  o n  s t a te  in te r fe r en ce  in  t h e  a c t i v i t i es  o f  
fo r e ig n  c o m p a n ies ,  a n d  so  o n .  B u t  t h ese  m ea su r es  h ave  n o t  p ro d u c ed  t h e  d es i r ed  e f fec t .  C a p i t a l  
c o n t in u ed  to  f l ee  f ro m  t h e  c o u n t r y  a n d  t h i s  i s  d esp i te  t h e  f a c t  t h a t  " o n  p a p er "  inves t m en t  
c l im a te  in  Uz b ek is t a n  seem s  a lm o st  p e r fec t .

WHY INVESTMENTS GO FROM 

UZBEKISTAN?

E x p e r t s  p u t  f o r w a r d  q u i t e  a  f e w  v e r s i o n s  t o  e x p l a i n  t h i s  p h e n o m e n o n :

 1 .  T h e  I n t e r na t i o n a l  M o n e t a r y  F u n d  i n  l a t e  M a r c h  u r g e d  U z b e k i s t a n  t o  f u r t h e r  d e v e l o p m e nt  o f  t h e  
p r i v a t e  s e c t o r  a n d  p r o m o t e  e c o no mi c  d i v e r s i f i c a t i o n . A n d  t h i s  i s  d e s p i t e  t h e  t r i u m p h a n t  o f f i c i a l  
T a s h k e n t  i s  t h a t  t h e  e c o n o m y  i s  n o t  a  c o m m o d i t y  ,  a n d  i n  t h e  p r i v a t e  s e c t o r  e m p l o y s  m o r e  t h a n  7 5  %  
o f  t h e  w o r k i n g  p o p u l a t i o n .

 2  .  F o r e i g ne r s  h a v e  s e r i o u s  c o m p l a i n t s  a b o u t  t h e  t r a ns p a r e n c y  o f  t h e  U z b e k  o f f i c i a l  s t a t i s t i c s ,  w h i c h  
i n t r o d u c e s  a  p o t e n t i a l  i n v e s t o r  i n  s e r i o u s  e r r o r . T h i s  a l s o  a p p l i e s  t o  t h e  g e n e r a l  s i t u a t i o n  i n  t h e  
e c o n o m y  a n d  s u c h  s e p a r a t e  ,  b u t  i m p o r ta n t  ,  i s s u e s  s u c h  a s  t h e  a c t u a l  l e v e l  o f  i n f l a t i o n .

 3  .  T h e  g o v e r n m e nt  s t i l l  c o n t i n u e s  t o  c o n t r o l  f o o d  p r i c e s  ,  w h i c h  l e a d s  t o  t h e  e x i s t e nc e  o f  a n  e x t e ns i v e  
b l a c k  m a r k e t  .

 4  .  F e a t u r e s  o f  t h e  n a t i o na l  f i n a nc i a l  s y s t e m,  i n  p a r t i c u l a r  t h e  c o m p l e x i t y  o f  t h e  i n t e r - b a nk  t r a n s f e r s  
a r e  a l s o  a  m a t t e r  o f  g r e a t  c o n c e r n  t o  i n v e s t o r s . P r o f i t  f r o m  U z b e k i s t a n  c a n  o n l y  t a k e  U z b e k  s u m s  r e a l  
v a l u e  a t  a n y  g i v e n  t i m e  i s  n o t  a l w a y s  p o s s i b l e  t o  a c c u r a t e l y  d e t e r m i n e .

 5  .  T h e  l a c k  o f  c o n v e r s i o n  a n d  t h e  p o s s i b i l i t y  t o  p a y  i n  f o r e i g n  c u r r e nc y  f o r  t h e  p u r c h a s e  o f  r a w  
m a t e r i a l s  r e q u i r e d  f o r  p r o d u c t i o n  a n d  m a t e r i a l s .

 6 .  T h e  c o m p l e x i t y  o f  t h e  c u s t o ms  a s s o c i a t e d  w i t h  t h e  a r b i t r a r i ne s s  o f  o f f i c i a l s  a s  w e l l  a s  w i t h  
n u m e r o u s  i n s t r u c t i o ns  " f r o m a b o v e "  ,  d e s i g ne d  t o  r e g u l a t e  t h e  f l o w  o f  g o o d s  a c r o s s  t h e  b o r d e r  o f  
U z b e k i s ta n .

 7 .  D i r e c t  a n d  i m m e d i a t e  i n t e r v e n t i o n  b y  t h e  a u t h o r i t i e s  i n  m a t t e r s  o f  e c o no m i c  a c t i v i t y  a n d  b u s i n e s s :

- I n s t ru c t i o n s  f o r  t h e  t r a n s f e r  o f  f u n d s  t o  c e r t a i n  o r g a n i z a t i o n s  o r  c h a r i t i e s  ;

- I n d i c a t i o n  o f  t h e  p e r f o r m a n c e  o f  d u t i e s  f o r  t h e  c o l l e c t i o n  o f  s e c o n d a r y  r a w  m a t e r i a l s  ;

- G u i d a n c e  o n  t h e  p r o v i s i o n  o f  p e r s o n n e l  f o r  c e r t a i n  j o b s  ,  m o s t l y  a g r i c u l t u ra l  ;

- E v e n  i n d i c a t i o n s  o f  t h e  n e e d  t o  m a i n t a i n  a  c e r t a i n  l o s s - m a k i n g  a c t i v i t i e s  ,  a l s o  f o r  a g r i c u l t u r e  .

 8 .  V e r y  h i g h  l e v e l s  o f  c o r r u p t i on  .

 9 .  T h e r e  a r e  f r e q u e n t  c a s e s  o f  d i r e c t  p r e s s u r e  o n  t h e  b u s i ne s s  ,  i n c l u d i ng  f o r e i g n  ,  i n t i m i d a t i ng  t h e m .



 There are various sources of financing investment activity, 

which can be subdivided into two groups:

 1. Internal  sources:  means the 
share capital  of the organization; 
undistributed profit ;  
amortization.

The formation of the internal sources 

of investment can be targeted to 

influence methods of state regulation 

of economic (fiscal and amortization 

policies, the activities of money and 

capital markets, credit and emission 

policy of the central bank). These 

sources are mainly controlled by the 

magnitude and direction of travel of a 

lot of financial resources.

 2. External  sources:  share capital ;  
various debt securit ies;  bank loans; 
budget funds and special  programs; 
leasing.



THANK YOU!!!


